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cnalty in the application of the two laws to sales of coal,
el oil and other fuels used for purposes other than domestic
- commercial. The tax commission redefined the word
commercial” in January, 1944. This was done for two
weasons: First, to place a definition upon the word “com-
wercial” which appeared to be in harmony with common
.nderstanding and usage; and second, to eliminate « dis-
Timinaiion occurring in the application of the sales and use
‘& acts to certain consumptions of codl, fuel oil and other
flels.

The present administrative procedure and interpretations
ollowed by the commission operate uniformly under both the
sles and use tax acts. However, legislative clarification may
% desirable for the purpose of removing all deubt relative
10 this problem.

Cigarette and Oleomargurine Taxes

Administrative Costs

Driscount
Fiscal Net e Allowedd
Year Collections Amount Drollar

Distributors

Al cents
A.06T.01 040 conts

$634,136.86 S5087.06
646,325.80

Heomargarine Tax:

§ 08,032.27
97,831.90

S1168.43

119 cont= S EING s
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Cigaretie tax collections for the fiscal year 1943 increased
4.99% over those of 1942 and reached an all time high in
1544, approximately 1.92°, over collections for the vear 1943.
The increase undoubtedly is war-connected.

Oleomargarine tax collections for the fiscal vear 1943
ncreased 8.2% over those for 1942, whereas the 1944 collec-
tions were .2 of 1% less than those for 1943,

Under date of June 1, 1943, the tax commission eliminated
the use of non-revenue stamps on cigarettes covering sales
> the United States government or its instrumentalities, includ-
53 the commissaries and canteens on the various military
reservations within the state.

1944, this commission has also exempted
made to commissioned and non-commissioned
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officers’ messes and clubs and has allowed the sale of tax

free cigarettes to military personnel and permanentl;

employed civilians ot military posts, camps, stations, efc.
This was in harmony with an cagreement made earlier this yea:
by the National Tobaceco Tax Cenference and represeniatives
of the United States Army. The War Depariment has cooper-
ated; aqles of cigarettes on military reservations ta other
than those mentioned above are made through cigarette

vending machines, and the Utah taxes are paid.

During the early part of 1944 Jfive of the largest cigaretie
distributors in the siate installod meter machines which make

an impression stomp in lieu of the regular cigarette stamp
and undoubtedly will save the siate many thousands of
dollars in printing bills.

The cigarette and oleomargarine license law, Chapter |,
Title 93, Utah Code Annotated, 1943, which imposes the 1ax
on the importation or manufacture of clgareites or oleomear
garine, permits a discount of 10% on purchases of siamp:
in quantities of $25.00 or more. The total of such discount
as shown by the above tabulation cmounted to almos:
$157,000.00 during the two-vear period ending June 30 last,

Recommendations.-—A recsonably sound argument ccr.
be presented in favor of granting a discount in connection writh
the use of cigarette stamps since o stamp must be placed
on each individual package of cigarettes before it is placea
on sale in a retail store. However, the rate of 10% is the
highest allowed by any state which toxes cigareties and in
four of the 25 stales imposing such «a tax no discount is
allowed. It is the belief of this commision that a 5% discoun
rate will amply repay the manufacturer or the agency which
attaches the stamps and that in the case of those distribulor:
which use the meter machines costs are much lower than 55

This commission can see no valid recson at all for allow
ing any discount for the quantity purchase of staimps under
the oleomargarine tax law. Such stamps are not alfixed io

the oleomargarine is shipped or received.

.the individual packages bul to the crale or carton . in which

It is therefore the opinion of the commission that net more
than 5% discount should be allowed for duantity purchases
of cigarette tax stamps and that the discount for such pur-
chases of oleomargarine stamps should be discontinued.
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Beer Tax
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Fiscal
Year

1139 Local beer ...
Imported beer ...
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Total ...

1941 Local beer .
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The commission again calls attention to the fact that the
.reme Court of the State of Utch has held a portion of
wion 93-1-5 as unconstitutional in that it tends to delegate
.2 State Tax Commission a judicial rather than an admin-
-itive power when it requires the payment, as part of

‘tamp tax, of a penalty of not less than $10.00 or more
-+ $299.00 to be assessed and collected by this commission
-1 the person who fails properly to affix and cancel stamps

qgarettes or oleorgmrgarine offered for sale. It is recom-
uded therefore that a specific penalty for such failure be
“lten into the act.

It is also suggested that a specific penalty be provided
the purchase, sale or attempted sale of cigarettes or oleo-
sqarine upon which the tax has not been patid.

fcer Tax
Administriative Costs
-l - Net Per Dollar
Ay Collections Amount Collectied

§ 1,313.08
1,520,953

o cont=
076 cents

L §198,745.30
198.558.17
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The following schedule supplements that in the Sixth Bien-
| Report and shows the distribution of traffic in beer as
-denced by the stamp sales for the fiscal years 1939 to 1944.

3 A LEON 8
Packaged Beer
Draught
it Light Heavy Beer

Veur (3.29%) (Itepeal) Light |
ir.(wul BEAT oo 1,568,412 e ';
ﬁj? Imported beer ... 581,335 i
Total . 2,149,647 3, ]
40 l.ocal beer ... .. 1,786,172 LaTZ i i
Imported heer ... 514,864 681,401 i
Total e 2,301,030 2,254,344 §
(_H Local beer ......... 1,606,513
Imported beer ... 585,119 i
Total ..ooeee . 2.191,632 ;5
4% Local beer ... 1,620,975 ]
Imported beer . 662,520 4
Total . 2,483,900 g
Q Local beer .. 2,723,642 ‘-g
Imported beer ... 1,460,474 1
Total coeeooooeiceee 4,184,116 ]

W Local beer s 2,692,962

Imported beer ... 1,612,253

Total oooooeeeeeeen.. 4,305,215
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b The increase in beer consumption, as evidenced by the i ax'[BY) da9d
: above schedule, for the fiscal year 1943 over that for the [ 2
; fiscal year 1942 amounted to approximately 59.75%, wherea: !\ A
the increase for 1944 over that for 1943 showed « fairly constan: IJ*”"_—""‘ =
: market or an increase of only 0.4%. - |
! - spqesuy, |
I : & E ; . 5 . - 8 IEY ISN
i This rapid increase which began in 1942 and continues = | m’m‘ﬂa‘\f
through 1943 is undoubtedly due to the influx of war worker: ) i[ TS |
and military personnel. Under government restriction the ] i ,
| sale of heavy beer decreased condWerably and was used only 3 et
A by the Southern Pacific Railroad during the vear 1944, s P e
v - ! )
. : EHtective July 1, 1944, this commission has allowed refund i f!
: on the sale of tax-paid beer to commissioned and non-com £ e
; missioned officers’ messes and clubs operating on a post, # 4| pewmsuon
“' camp or station of the United States government in addition " & RAAEE
L3 to those on sales to regularly established military posts and E J S S
| exchanges. =l Ya0n )
i ;.: | Aq spaodwy
; This military beer amounted to approximately 3.06% o < | ;r,{ffi';f\}fi[-:f,%
| the total consumed for the fiscal year 1944 and its exemption S I R
l" is in conformity with a like provision under the cigarette tax =
! : s - ey u
i reguldtlons. - = = [Jeumst%o[)
- . oo ) = {lm WU THI0L
f Recommendation.—The commission renews its recommen- R
b dation that legislation be enacted to require « report sysien O e a—
- similar to the present motor fuel tax setup in lieu of the present P
; system of requiring beer stomnps or crowns on each botile £ 5 o
{ or keg. The system has been in effect in cther states lor il
,f some timé and apparenily has been successful from an admin- N e
& . % R . 5 o 5 e E i
E istration standpoint. Some saving to the state in the cost o - ﬁ sdsRAdoR(] |
i printing, handling, stamping, labeling, etz., would be effected * 1B tloruoan
I The proposed amendment would require rewriting of Sections & | 42
: . ]
! 46-0-144 to 149, inclusive. = 2 e el
3 w
i i F
| w | 2] eeviod
{ Moter Fuel Tax 2 2
\ Administrative Costs - Q ; ﬁ: e R
1 Fiseal Net Per Dollg g It 5
Year Colleetions Anount Collected = Bl yeli) g
1 e = O | p=raodury
i 1943.... $4,143,479.31 £8,786.74 0.21 conts 3 =
g 1941 3.819,126.27 S101.07 091 cents 1? 5
| _dielaenl R
£ - g i
‘ g ‘ " 21 wmam
; Motor fuel (gasoline) tax collections for the fiscal vears - Batga |
r 1943 and 1944 showed a marked decline as compared with A i
former years. This annual decrease, approximately 4.44 per : I
cent in 1943 and 7.83 per cent in 1944, is primarily attributable !
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